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B¬LL
M¬LLER,
MERE 
MORTAL

AFTER BEAT¬NG 
THE S&P 500 FOR 
15 YEARS RUNN¬NG, 
LEGG MASON’S STAR 
MONEY MANAGER ¬S 
TRY¬NG TO SHAKE OFF 
THE WORST SLUMP 
OF H¬S CAREER. 

By Danielle Kost 

‚The bad news streamed down via satellite to a private yacht cruising 
somewhere off the Leeward Islands. 

On board, Legg Mason Inc. money manager Bill Miller was bracing 
for the blow: The market, he knew, had beaten him at last. His streak—
15 years of besting the Standard & Poor’s 500 Index—had come to an 
end. The final numbers showed he’d returned 5.9 percent in 2006, trail-
ing a 15.8 percent gain by the S&P 500. 

There was little cheer at Baltimore-based Legg Mason when Miller 
returned from his late-December sail. Miller says there was no buck-up 
message waiting for him from his boss, Raymond “Chip” Mason. Nor 
were there condolences from his friend Warren Buffett. 

Miller, the mastermind behind the $21 billion Legg Mason Value 
Trust mutual fund, says people often ask if he’s somehow relieved that 
his run, one of the greatest in the history of investing, is finally over. 
“The answer is: No,” Miller, 57, told Value Trust shareholders in a Janu-
ary letter discussing his 2006 performance. “We are paid to do a job, 
and we didn’t do it this year—which is what the end of the streak 
means—and I am not at all happy or relieved about that.”

Miller has stumbled at a critical time for 
his firm. Legg Mason, which manages $945 
billion, has been trying to meld itself with 
the fund management arm of Citigroup Inc. 

Unbowed: Legg Mason’s Bill 
Miller says he has no plans 
to change tack because of 
one bad year. 
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